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Dutch Supreme Court reinstates PDVSA awards set
aside due to corruption
by Practical Law Arbitration with Van Oosten Schulz De Korte Advocaten

Legal update: case report | Published on 22-Jul-2021 | The Netherlands

In Wells v Bariven (ECLI:NL:HR:2021:1171), the Dutch Supreme Court annulled the Appeal Court’s decision setting
aside an award due to corruption and, reinstated the award.
 

Geert Wilts, Van Oosten Schulz De Korte Advocaten

The Dutch Supreme Court has annulled the Court of Appeal in The Hague’s decision in which it had set aside an
award due to corruption and reinstated the award.

Upon an application by Bariven (a subsidiary of Venezuelan state giant, PDVSA), the Court of Appeal had, due to
corruption, set aside an ICC award ordering Bariven to pay USD12 million to Wells for the purchase of propulsion
engines (see Legal update, Dutch court sets aside ICC award holding that underlying agreement was influenced
by corruption (Court of Appeal in The Hague)).

Wells appealed that decision to the Supreme Court and the Attorney-General advised the Supreme Court to reject
the appeal (see Legal update, Attorney-General advises Dutch Supreme Court to reject cassation of decision setting
aside an award due to corruption).

The Supreme Court ruled that the tribunal’s finding (obiter dictum) that Bariven would need to compensate Wells
for the engines in the amount of the purchase price, in itself justified the tribunal’s order. The tribunal’s finding was
part of its assessment of Wells’ principal claim, which was based on two separate grounds (payment pursuant to the
agreement and payment of compensation for the engines if the agreement was null and void).

According to the Supreme Court, the setting aside application could only be granted if Bariven successfully submitted
grounds to set aside both separate bases of the tribunal’s order. As Bariven had only invoked grounds to set aside
the tribunal’s order for payment pursuant to the agreement, the Appeal Court was wrong to set aside the award.
Even if the underlying agreement was influenced by corruption, Bariven still needed to compensate its vendor Wells
for the goods delivered.

Contrary to the Appeal Court and the Attorney-General, the Supreme Court did not find that allegations of corruption
allow state courts to perform a full review on the merits despite procedural rules preventing a re-hearing of an
arbitration. The decision also confirms that parties and arbitrators should duly address separate bases of a claim,
especially if the claim is partially based on an agreement that may be considered null and void. This is so in particular
with regard to potential proceedings to set aside.

Case: Wells v Bariven (ECLI:NL:HR:2021:1171) (16 July 2021).

END OF DOCUMENT

https://uk.practicallaw.thomsonreuters.com/Browse/Home/About/OurteamArbitration?navId=E2F352156E6F150319F9FF0D969518AA&comp=pluk&transitionType=Default&contextData=%28sc.Default%29 
https://osk.nl/ 
https://uk.practicallaw.thomsonreuters.com/w-022-8275?originationContext=document&transitionType=DocumentItem&contextData=(sc.Default)&comp=pluk 
https://uk.practicallaw.thomsonreuters.com/w-022-8275?originationContext=document&transitionType=DocumentItem&contextData=(sc.Default)&comp=pluk 
https://uk.practicallaw.thomsonreuters.com/Document/Ie4728e6c5ff111ebbea4f0dc9fb69570/View/FullText.html?contextData=(sc.Default)&transitionType=Default&firstPage=true 
https://uk.practicallaw.thomsonreuters.com/Document/Ie4728e6c5ff111ebbea4f0dc9fb69570/View/FullText.html?contextData=(sc.Default)&transitionType=Default&firstPage=true 
http://uk.practicallaw.thomsonreuters.com/w-032-0093?originationContext=document&vr=3.0&rs=PLUK1.0&transitionType=DocumentItem&contextData=(sc.Default)


Dutch Supreme Court reinstates PDVSA awards set aside..., Practical Law UK...

© 2021 Thomson Reuters. All rights reserved. 2

Related Content
Topics

Arbitral Awards and Challenges
Applications to Court

Country Q&A
Arbitration procedures and practice in The Netherlands: overview • Law stated as at 01-Dec-2020

Legal update: case report
Attorney-General advises Dutch Supreme Court to reject cassation of decision setting aside an award
due to corruption • Published on 27-Jan-2021
Dutch court sets aside ICC award holding that underlying agreement was influenced by corruption
(Court of Appeal in The Hague)

https://uk.practicallaw.thomsonreuters.com/Topic/0-203-6785?transitionType=Document&contextData=(sc.Default) 
https://uk.practicallaw.thomsonreuters.com/Topic/3-203-6784?transitionType=Document&contextData=(sc.Default) 
https://uk.practicallaw.thomsonreuters.com/4-542-6425?originationContext=knowHow&transitionType=KnowHowItem&contextData=%28sc.Category%29 
https://uk.practicallaw.thomsonreuters.com/w-029-3812?originationContext=knowHow&transitionType=KnowHowItem&contextData=%28sc.Category%29 
https://uk.practicallaw.thomsonreuters.com/w-029-3812?originationContext=knowHow&transitionType=KnowHowItem&contextData=%28sc.Category%29 
https://uk.practicallaw.thomsonreuters.com/w-022-8275?originationContext=knowHow&transitionType=KnowHowItem&contextData=%28sc.Category%29 
https://uk.practicallaw.thomsonreuters.com/w-022-8275?originationContext=knowHow&transitionType=KnowHowItem&contextData=%28sc.Category%29 

